
THE ADVANTAGES OF LEASING 
 
Many company leaders still think that only the corner bank is the best place to 
obtain financing to acquire equipment. This is a basic error. Indeed, there is no 
doubt that centralizing all of one’s loans at the same financial institution puts the 
company in a highly vulnerable position toward its banker.  

 
The old saying "Don’t put all your eggs in the same basket” also applies to financing: 
diversifying your borrowing sources makes you more independent toward your banker. 
When the storm passes and you’ve diversified your borrowing sources, you’re in a 
position of strength by limiting your banker’s ability to recall your line of credit. In 
addition, your banker is a lot happier knowing he isn’t the only one supporting your 
company’s loans.  

 
 
Advantages of leasing  
 
Companies are currently searching for ways to preserve their working capital. Leasing 
doesn’t affect your line of credit, which remains intact; moreover, leasing doesn’t affect 
the borrowing capacity of individuals if collateral is required from either self-employed 
workers or startups. It should also be noted that you don’t pay taxes when purchasing 
the equipment. They’re levied on the instalments and you will be able to recover them. 

 
 
Leasing preserves established lines of credit  
 
Without waiting, you can acquire new equipment that is a source of profits, without 
relying on your working capital. You preserve your assets while using your operating 
capital where the return is high – for inventories or ongoing work – rather than 
immobilizing that capital for equipment that can be leased.  

 
 
Leasing: fixed instalments  
 
A leasing contract is not affected by bank rate fluctuations.  
 
 

100% financing  
 
Generally, no deposit is necessary. The first instalment is debited from the account as 
soon as the equipment is installed.  

 
 



Leasing helps you prevent obsolescence  
 
Technological progress is so rapid; what is new today may become obsolete in a few 
years. Because the LEASING PLAN is flexible, it may be easier and more economical 
for you to exchange your equipment if you lease rather than purchase it – because your 
office or factory is keeping up with current progress and is staying ahead of the 
competition.  

 
The instalments are cost-effective  
 
Would you pay your personnel’s salaries several years in advance? And yet, that’s what 
you’re doing when you purchase. By leasing, you’re paying for the use of the equipment 
while it yields profits.  

 
Leasing protects against inflation  
 
As a leaser, you pay for today’s equipment with tomorrow’s money. While inflation raises 
prices, your instalments remain the same. In fact, you pay less because each dollar of 
your instalments loses value each year.  

 


